Market Recap

S&P 500 First Quarter Earnings Expectations versus Price Corporate America has just begun to report
earnings for the first quarter. Since the start of
= —_— 190000 | the year, earnings expectations have been
187500 steadily revised lower. For companies in the

S&P 500, first quarter estimated earnings have
declined from 4.3% at the beginning of the year
to -1.2% today. The sectors for which earnings

400 projections have fallen the furthest are
177500 Materials, Financials, and Consumer
— Discretionary. The only sector that has seen an

increase in projected earnings growth over this
period is the Utilities sector. Earnings and
expectations for earnings are arguably the most
Agmeo important drivers of stocks. Accordingly, one
165000 might think that negative revisions would be
bad news for stocks. This has not been the case
thus far this year, with the S&P 500 recording
highs despite the lowered expectations.
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In March, the current bull market passed its 5-
year anniversary. During this time, the S&P
500 has risen 180%. Of the 13 bull markets

Current Bull Market versus Historical Bull Markets since 1928, only four have made it to their fifth

anniversary, and only two went on beyond a
sixth. The combined length and strength of the
Beararkat Round-trip current buu market places %t in the top five by

returms kAt et both duration and cumulative performance.
However, this recovery must be viewed in
perspective in light of the fact that it followed
Bull market Round-trip real the third-worst bear market in history,

returns GDP growth beginning its ascent after a market drop of
57%. When compared to others, it took much
longer for this bull market to return to the
previous peak: more than four years, compared
to a two-year average (and four-year lifespan).
On a round-trip basis (i.e., measuring
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performance since the previous bull market
peak), the current market is 20% above its peak
in 2007 and slightly higher than the median
round-trip return.
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Value versus Growth
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New U.S. Energy Capacity (2012-2013)
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One subplot of the current market cycle has
been a rotation out of growth company stocks
into value stocks. In March alone, large-
company value stocks (as measured by the
Russell 1000 Value Index) rose 2.2%, with the
index up 3.3% year-to-date. By comparison,
the Russell 1000 Growth index fell 1.1% in
March and is up 1.6% thus far in 2014. This is
in contrast to last year, when returns on growth
outshined value. In the second half of 2013,
growth stocks rose 18%, beating the 13% gain
of value stocks. Now that the business cycle is
entering its fifth year, value stocks, which
typically outperform growth companies later in
a business cycle, have begun to lead the
market. Traders suggest that the move into
value could accelerate further if it appears that
the first interest-rate rise is forthcoming.
Stocks with higher levels of expected growth
would see their valuations take a bigger hit
once interest rates (and the cost of financing
growth) begin to rise.

According to the U.S. Solar Energy Industries
Association (SEIA), more solar power capacity
has been installed in the U.S. in the past 18
months than in the previous 30 years
combined. Roughly 29% of energy capacity
added in America last year came from solar
projects, including development in geographic
areas which had heretofore seen limited solar
adoption, such as Massachusetts and Vermont,
which increased capacity two-fold. A recent
McKinsey study said the average cost of
installed solar power across the U.S. has
dropped to $2.59 per watt from more than
$6.00 a watt in 2010. It expects further cost
reductions to $2.30 by next year, and $1.60 by
2020. This will put the cost of solar generation
on a par with coal and gas. With this recent
growth, there is sufficient solar power capacity
in the U.S. to power more than 2.2 million
average American homes.
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which
HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from
registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered
or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of
HCA'’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.
HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only
and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or
profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different
types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of
which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only
and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial
instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-
investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment
professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,
accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or
laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.
Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact
on pre— and/or after-tax investment results. CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you
that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be
used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii)
promoting, marketing, or recommending to another party any transaction, arrangement, or other matter. Rankings and/or recognition by
unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a
certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a
current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.
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