Market Recap

Recession Odds on the Rise

Probability of a U.S. Recession in Next 12 Months
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Impact of Government Shutdown

One in Five Americans is Affected by The Shutdown

Percentages of people affected by the U.S. government shutdown in various ways'
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The economy has been in a secular expansion for
nearly 10 years and economists are becoming
increasingly worried that the party may soon be
over. As history has proved time and again,
expansions don’t last forever. There are many
factors contributing to economists’ concerns, as
the economy faces a handful of legitimate
headwinds. With lingering U.S./China trade
frictions, the threat from the Fed potentially
hiking rates above what the economy can sustain,
and some leading economic indicators hovering at
cautionary levels, investors are watching
economic data closely. That said, even though the
risk of a recession has risen significantly over the
last year, there is still just a 25% chance of a
recession in the next 12 months, according to
surveyed economists.

Most government shutdowns have proven to be
rather cursory events, but the current stoppage
has dragged on for long enough that it’s begun to
ripple through the markets as a number of
federal departments remain closed. Although the
actual economic impact of the shutdown is rather
small to-date, more damage is done with each
passing day. There is growing political pressure to
resolve the dispute as a prolonged shutdown
would increase uncertainty, encouraging both
consumers and businesses to defer spending
decisions until there is more clarity on the
situation. At the same time, the Fed’s access to
new data points is more limited than usual, as
both the Bureau of Economic Analysis (which
releases GDP data) and the Census Bureau
(housing and retail sales data) are closed.
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The U.S. Remains Over-Stored
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ESG (Environmental, Social, and Governance)
investing is becoming increasingly popular
amongst socially conscious investors considering
the ethical impact and sustainable practices of
their investments. In essence, ESG investors are
looking for investments that are not only solid
businesses, but ones doing good for the world,
with some examples being companies dedicated
to controlling their carbon footprint, giving back
to communities, and having ethically-minded
management. This investment strategy has
gained quite a bit of momentum over the past
decade as a groundswell of client demand has
encouraged money managers to develop relevant
products — Professionally managed money with
ESG incorporation has grown from $2 trillion in
2012 to just under $10 trillion in 2018,
according to the US SIF Foundation. It is safe to
assume that ESG investing should continue its
secular uptrend in the years to come as
awareness grows.

A cross-country comparison of retail space per
capita reveals that the U.S. is dramatically over-
stored, and it will likely take decades for a
rationalization of retail space to play out. The
roots of this phenomenon date back more than
30 years to the boom of big-box stores in
suburban America, but today many traditional
bricks-and-mortar retailers are struggling to
effectively manage their existing store footprints
as truckloads of business continue to shift
towards the e-commerce channel. While the
outsized growth in online shopping has long-
since been recognized as a sea-change in the
retail industry, many legacy retailers have only
begrudgingly embraced e-commerce, as web-
based sales are generally less profitable
compared to in-store purchases. This catch-22
situation suggests that the industry is unlikely
to course-correct anytime soon.
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which
HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from
registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered
or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of
HCA'’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.
HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only
and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or
profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different
types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of
which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only
and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial
instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-
investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment
professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,
accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or
laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.
Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact
on pre- and/or after-tax investment results. Rankings and/or recognition by unaffiliated rating services and/or publications should not be
construed by a client or prospective client as a guarantee that he/she will experience a certain level of results if HCA is engaged, or continues to be
engaged, to provide investment advisory services, nor should it be construed as a current or past endorsement of HCA by any of its clients. Rankings
published by magazines, and others, generally base their selections exclusively on information prepared and/or submitted by the recognized adviser.
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