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The traditional ‘Asset Quilt’ underscores the
challenge of consistently identifying the best
asset class for the coming year. For one thing,
it is backward-looking. For another, it proves
that there is little performance consistency
(either positive or negative) over a longer period
of time. For the past 13 years, the best-
performing investment categories were
emerging-market stocks and gold. However,
these two categories plummeted to the bottom
of the chart last year. Despite their dramatic
rise in 2013, U.S. stocks were one of the worst
performing categories over the longer period.
The asset quilt points to the importance of
embracing the age-old adage, "Don’t keep all
your eggs in one basket." Diversification gives
you a better chance of managing your
behavioral instincts through the process of
rebalancing. While being diversified means you
may never be a top performer, you will also
never be the biggest loser.

By historical standards, the current stock
market rally has been characterized by
extremely low volatility. More than 400 days
have passed since the last 10% correction in
the MSCI World index (the 8th longest period
on record). Historically, 400 days approximates
the median length of time between 10%
corrections. However, this length of time, in
and of itself, does not signal the end of a rally.
There are a number of other significant
indicators, including valuation levels, which
may combine to give greater insight into the
continuing duration of a bull market. Further,
while the odds of a correction may improve as
time goes on, history also reveals that there is a
possibility for a much longer rally -- the longest
period without a correction lasted 4.5 years.
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2014 Market Outlook

Equities vs Fixed Income 2014 Outlook

Overweight (Green) Neutral (Grey) Underweight (Red)
2014 Equity Market Cross Asset Weights

e |
ST [N [ N s N

Eul

Equity

AN N v sy
Emerging

Markets

Developed

Markets

Overweight (Green) Neutral (Grey) Underweight (Red)

Source: Blackrock

2014 Academy Award Best Picture Nominations
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If ever there were a consensus view of the
markets, it is the 2014 outlook of the top
market strategists for asset class weightings.
As reflected in the 2014 Market Outlook
comparison published by Blackrock, every
major Wall Street firm is bullish on global
equities (top row in green). Similarly, all firms
indicate a uniform underweight of fixed income
(second row in red). Within the sub-categories
of equity investment, there is a greater
divergence of opinion. Strategists are, not
surprisingly, mostly bullish on developed
markets and European equities, and mostly
bearish on emerging markets and Asia. Despite
the consensus across major firms’ outlooks,
there will always be contrarians who will argue
for an opposing view, insisting on investing
against the herd.

Last year, director David Russell’s film “Silver
Linings Playbook” secured Oscar nominations
in all four acting categories (leading and
supporting roles). The last time a movie saw
such broad-based Academy support for acting
roles was in 1981, with nominations for Warren
Beatty’s “Reds”. This year, Mr. Russell was able
to repeat the feat again, with his con-artist film
“American Hustle” securing nominations for
Christian Bale and Amy Adams, in leading
roles, and Jennifer Lawrence and Bradley
Cooper, in supporting roles. All told, “American
Hustle” received 10 nominations, tied for the
greatest number with “Gravity”, Alfonso
Cuarén’s story of a disaster in space. “12 Years
a Slave” followed with nine nominations. It is
traditionally a safe bet that one of the three
films with the highest number of nominations
will win the Academy Award for Best Picture.
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which
HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from
registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered
or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of
HCA’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.
HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only
and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or
profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different
types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of
which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only
and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial
instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-
investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment
professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,
accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or
laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.
Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact
on pre— and/or after-tax investment results. CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you
that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be
used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii)
promoting, marketing, or recommending to another party any transaction, arrangement, or other matter. Rankings and/or recognition by
unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a
certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a
current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.
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