Market Recap

2013 Select Asset Class Performance

Russell 2000 -36.6% -2.0%
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Stoxx
Europe 600 . 17.0% -8.6%

Barclays Aggregate
U.S. Bond Index

MSCI Emerging
Markets

DJ UBS Commodity
Index
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2014 S&P 500 Bottom-Up vs. Top-Down Price Target

2000.00

1950.00

1937.91

1500.00

[ 4

-

1848306

1850.00

3
’

1800.00

==
- 180625

1750.00 1 A

Closing Price w= e Bottom-Up Target Price

[ L4
o
1700.00 1 -
1 Cs
\ -
1650.00 _— v"(
1600.00
1550.00 — —
1500.00
1450.00
1400.00
O O A O - T T - T T T - - - -
s =2 £ 5 £ = 3 = = £ g £ £ 5 5 X 5 3 2 & 3 g
§ % £ % £ 2 F § & 2 &8 5% 2% £ 3232 2 5 68 32 8

Top-Down Mean Targst P rice

Source: Factset

HARBOUR CAPITAL ADVISORS

In 2013, U.S. stocks enjoyed their best
performance since 1995. Fueled by easy money
from the Federal Reserve and signs of economic
improvement, the S&P 500 advanced 29.1%.
Small company stocks fared even better with
the Russell 2000 index returning 36.6%. Gains
far outpaced the expectations of even the most
bullish strategist. The year was also marked by
unusually low levels of volatility. U.S. stocks
suffered only small and short-lived pullbacks.
There were just five selloffs of 2% or more for
the S&P 500, the worst being only a 5.8%
decline. Among global markets, U.S. stocks
trailed only the rally in Japan. The Nikkei
stock market index average soared 57%.
European stocks advanced, but
underperformed the U.S. by a wide margin,
with the Stoxx Europe 600 rising 17%.
Emerging markets stocks, which often perform
best during periods of global economic
expansion, declined, with the MSCI Emerging
Markets index falling 5.1%.

Looking ahead to 2014, industry analysts and
market strategists diverge in terms of where
they believe the S&P 500 will finish the year
relative to the 2013 closing value of 1848. In
aggregate, industry analysts using a ‘bottom-
up’ approach forecast a 4.8% gain for the S&P
500. This is based on the mean analyst target
price estimate for all 500 companies in the
index. Using this methodology, the 2014 target
price for the S&P 500 is 1938. Market
strategists using a ‘top-down’ approach predict
that the S&P 500 will see a 2.3% decline. The
target is based on the eight major investment
company strategists who published 2014
market forecasts as of the beginning of
December. Their mean target price for the S&P
500 is 1806. It is not unusual to have a wide
spread of target prices. Interestingly, over the
past three years, the industry analysts have
overestimated the closing price by 2.6%, while
the market strategists have underestimated the
closing price by 2.6%.
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Annual National Average for Gallon of Regular Gasoline
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Success — or Not — with New Year’s Resolutions

People Making New Year Resolutions  New Year Resolution Success Rate
(age group)

[ Frequently [ People in their 20's
W never B People in their 30's
M sometimes I People in their 50's

Source: University of Scranton
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According to AAA, average gasoline prices were
at their lowest level in three years during 2013,
and even lower prices are expected in 2014.
The national average price of a gallon of regular
gas was $3.49 in 2013, down 12 cents from the
record price set in 2012. Prices are expected to
continue to fall as cars grow increasingly fuel-
efficient and refineries ramp up to take
advantage of the recent boom in North
American oil production. The U.S. currently
has the lowest price for crude oil anywhere in
the world. South Carolina boasted the lowest
average U.S. gasoline price for the year at $3.24
per gallon. The highest average price was
recorded in Hawaii at $4.24, with California
reporting the highest price in the continental
United States at $3.89.

A recent survey conducted by the University of
Scranton studies New Year’s resolutions...and
how successful we are in achieving them. To no
surprise, the most popular resolution is to lose
weight. Following closely are resolutions
related to self-improvements and the pursuit of
education. Many people also resolve to spend
their money more wisely. Again to no surprise,
the survey indicates that the majority of
resolutions are broken. However, among those
who achieve their goals, people in their twenties
are the most successful, whereas people above
the age of fifty are the least likely to fulfill their
resolutions. Three-quarters of people with New
Year’s resolutions are able to maintain them
through the first week of the New Year, with the
numbers declining steadily as the year goes on.
By the middle of the year, only half the
populace is still working on their resolutions,
with the rest looking ahead to the next year to
try again.
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which
HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from
registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered
or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of
HCA'’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.
HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only
and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or
profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different
types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of
which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only
and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial
instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-
investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment
professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,
accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or
laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.
Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact
on pre— and/or after-tax investment results. CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you
that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be
used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii)
promoting, marketing, or recommending to another party any transaction, arrangement, or other matter. Rankings and/or recognition by
unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a
certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a
current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.
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http://www.harbourcapitaladvisors.com/

