Market Recap
Reasons For Optimism: Shifting Behaviors
Although the economic contraction from Covid-19 is
deeper than that experienced during the 2008-2009
Global Financial Crisis (GFC), a healthier consumer
may tee up the U.S. economy up for a swifter
recovery. Both retail sales (+17.7%) and personal
spending
(+8.2%)
reports
showed
marked
improvement in May, rebounding from historic
declines in March and April. While this bounce back
likely reflects an unleashing of pent-up demand, a
continued fall-off in personal income (-4.2%) has
tempered economists’ expectations around the
sustainability of May spending levels. The good news
is that household balance sheets are in far better
shape than during the GFC, as the scars left by that
recession have shifted consumer attitudes towards
excess borrowing. It remains to be seen whether the
current environment will push the pendulum even
further.
Source: Morgan Stanley

Invest Today, Profit Tomorrow?
Professional investors understand that for an
investment to thrive, portfolio companies must
consistently reinvest in their business. Such business
investments most commonly take shape in the form
of R&D and capital expenditures. These activities
not only bolster jobs and profits, but they also
foster a positive feedback loop in the broader
economy via improving worker productivity. The
current pandemic has disrupted global supply chains
for many corporations. In the wake of this black
swan, many companies are likely to consider moving
supply chains closer to home. A reacceleration in
onshore investments would create jobs for domestic
workers and reduce reliance on overseas economies.
However, it's unclear whether such moves will
ultimately have a larger impact on GDP or inflation.

Source: Bank of America, Bloomberg
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Market Recap
Buy or Rent?
Homeownership, with the promise of both economic
and intangible benefits, is often framed as a
cornerstone of the American Dream. In reality,
however, there are real tradeoffs between buying
vs. renting a home, and there is no one-size-fits-all
answer. For instance, renting may be more
appealing for some as landlords are responsible for
ongoing property maintenance. With certainty
around cash outflows from month-to-month, renters
can more comfortably deploy money to elsewhere
(e.g. liquid investments). On the other hand, the
most frequently cited benefit of owning a home is
building equity within the property, gradually
building wealth over time. Whether planning to rent
or buy, it’s important to consider individual
circumstances to help solve the buy vs. rent
question.
Source: Calameo

Re-Opening: A Gradual Process
Consumers are taking their time with resuming many
activities considered normal before the quarantine.
Although the weather is warmer and restaurants are
now offering both dine-in and outdoor seating, only
40% of consumers are comfortable eating out.
Previous staples such as gym exercise, visiting the
cinema, going to a concert, or even shopping in the
mall now elicit fear among most people who prefer
to stay home. Nonetheless, people have been slowly
becoming more comfortable with resuming mundane
behaviors that were prohibited by the pandemic.
However, some states have paused their reopening
plans given rapidly increasing cases in places such as
Texas, Arizona, and Florida. While governors can
reopen a state, staying open and building confidence
to encourage consumption will prove far more
difficult.
Source: Morning Consult
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour Capital Advisors,
please visit our website at www.harbourcapitaladvisors.com.
Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its representatives are in
compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which HCA maintains clients. HCA may only
transact business in those states in which it is registered or qualifies for an exemption or exclusion from registration requirements. A direct communication by
HCA with a prospective client shall be conducted by a representative that is either registered or qualifies for an exemption or exclusion from registration in the
state where the prospective client resides. For information pertaining to the registration status of HCA, please contact the SEC or the state securities regulators
for those states in which HCA maintains a notice filing. A copy of HCA’s current written disclosure statement discussing HCA’s business operations, services, and
fees is available from HCA upon written request. HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness,
or relevance of any information prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for
convenience purposes only and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can
be no assurance (and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or profitable
for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different types of investments
involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect the deduction of transaction
and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of which would have the effect of decreasing
historical performance results. The material contained herein is provided for informational purposes only and does not constitute an offer to buy or sell or a
solicitation of an offer to buy or sell any option or any other security or other financial instruments. Certain content provided herein may contain a discussion
of, and/or provide access to, HCA’s (and those of other investment and non-investment professionals) positions and/or recommendations as of a specific prior
date. Due to various factors, including changing market conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s).
Moreover, no client or prospective client should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or
from any other investment professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as
legal, accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or laws which
may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information. Federal and state laws and
regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact on pre– and/or after–tax investment
results. Rankings and/or recognition by unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee
that he/she will experience a certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be
construed as a current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.
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