Market Recap
A Grim Employment Picture
Over 20.5 million people lost their jobs in the U.S.
last month as the unemployment rate leaped to
14.7%, the highest level since January 1948.
Unemployment is now expected to approach 20%
after touching a 50-year low of 3.5% just months
ago. Industries directly impacted by social
distancing have fared the worst. Leisure and
hospitality companies shed almost eight million jobs
in April, leaving nearly one of two people in these
sectors now jobless. Fortunately, temporary layoffs
amounted to 18.1 million or 88% of the total as this
group should be reabsorbed as the economy is
reopened. However, an employment recovery will
be a gradual process. Consequently, it may take
upwards of two years once a vaccine or treatment
for COVID-19 is discovered.

Source: J.P. Morgan

If You Open, Will They Come?
May could mark an inflection point in the economic
picture, as stimulus begins to work its way through
the system and some businesses begin to reopen.
However, the reopening process is very much an
experiment – and its rules and pace will vary by
state and even by urban and rural locations within a
state. There is no one-size-fits-all solution as state
and local governments struggle to manage the
underlying tension between health and economic
concerns. Even as states begin the first phase of
reopening businesses, the question remains about
how comfortable consumers will feel about
reengaging in normal activities. If you open it, will
they come? Recent polls suggest that many
consumers remain cautious about leaping into the
new normal.

Source: ABC News
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Market Recap
Bulging Bankruptcies
Retailers struggling before the current pandemic
have been sliding into bankruptcy. J. Crew and
Neiman Marcus filed for Chapter 11 bankruptcy
protection during the first week of May. About 30%
of the 125 restaurant or retail companies tracked by
S&P Global Ratings now have a credit rating
implying at least a 50% chance of default.
Unfortunately, a Chapter 11 filing rarely saves small
and
medium-sized
businesses.
These
small
enterprises usually choose to fold as bankruptcy
costs are typically 30% of the value of a business.
Consequently, approximately two-thirds of these
companies liquidate instead. The unprecedented
stimulus should prevent some bankruptcies near
term but the resumption of economic activity albeit
on a limited basis initially is likely the best path
forward.
Source: Collum & Perry

A Beastly Concern
Zoonotic outbreaks (the spillover of animal disease
to human-to-human transmission), have persistently
risen over the past few decades and show no sign of
slowing down. Experts have attributed this to
growing urban populations, climate change, evolving
pathogens (e.g. emerging antibiotic and pesticide
resistance), amongst others. These outbreaks are
tricky to control. When a zoonotic outbreak occurs,
public health officials scramble to understand the
disease, with a focus on discovering the cause,
spread, and effective control and treatment
measures. The Centers for Disease Control (CDC)
estimates that more than half of new infectious
diseases in people come from animals. Although
future outbreaks appear to be inevitable, the
specific timing and causes are unknown.
Source: Journal of the Royal Society, 2014
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour Capital Advisors,
please visit our website at www.harbourcapitaladvisors.com.
Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its representatives are in
compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which HCA maintains clients. HCA may only
transact business in those states in which it is registered or qualifies for an exemption or exclusion from registration requirements. A direct communication by
HCA with a prospective client shall be conducted by a representative that is either registered or qualifies for an exemption or exclusion from registration in the
state where the prospective client resides. For information pertaining to the registration status of HCA, please contact the SEC or the state securities regulators
for those states in which HCA maintains a notice filing. A copy of HCA’s current written disclosure statement discussing HCA’s business operations, services, and
fees is available from HCA upon written request. HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness,
or relevance of any information prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for
convenience purposes only and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can
be no assurance (and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or profitable
for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different types of investments
involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect the deduction of transaction
and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of which would have the effect of decreasing
historical performance results. The material contained herein is provided for informational purposes only and does not constitute an offer to buy or sell or a
solicitation of an offer to buy or sell any option or any other security or other financial instruments. Certain content provided herein may contain a discussion
of, and/or provide access to, HCA’s (and those of other investment and non-investment professionals) positions and/or recommendations as of a specific prior
date. Due to various factors, including changing market conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s).
Moreover, no client or prospective client should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or
from any other investment professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as
legal, accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or laws which
may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information. Federal and state laws and
regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact on pre– and/or after–tax investment
results. Rankings and/or recognition by unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee
that he/she will experience a certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be
construed as a current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.
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